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US Venture Capital and Debt Activity  

 

US Venture Debt Activity 

 

 

 

 

 

 

Commentary – Q2 2024 
In recent times, venture debt market 
conditions have been challenging, 
and Q2 2024 was no exception. The 
level of activity in the venture debt 
market continued to decline in Q2 
2024 as there were only 160 deals 
completed in the quarter. This 
represents a 25% decrease from the 
number of venture debt deals 
completed in the prior quarter, which 
was already at a low point, and a 35% 
decrease relative to the same quarter 
in 2023.  For perspective, the high 
point was in Q1 2021 when a 
whopping 463 venture debt deals 
were completed. 
 
Paradoxically, the total value of 
venture debt deals completed in Q2 
2024 was $13.1 billion, which 
represents a new high watermark. 
However, this can be a little 
misleading as more than half of this 
total came from a single $7.5 billion 
debt deal in the tech sector (more on 
this below).  When backing out this 
large deal, which many people would 
not consider to be “venture debt”, we 
see a total deal value of $5.6 billion for 
the quarter.  This represents a 43% 
decrease relative to the prior quarter, 
but a 14% increase year over year. 

On a brighter note, the venture 
equity market appears to be 
improving. Quarterly venture capital 
deal count increased for the third 
consecutive quarter. Importantly, 
early-stage venture capital deal count 
increased as well. Given that venture 
debt often follows venture equity, this 
may be an indicator that venture 
debt activity will increase in the 
coming quarters. 

Information and data sources include PitchBook Data as of 6/30/2024 and other publicly available data from parties that Capital Advisors Group has 
engaged with on historical debt transactions and is suited for general informational purposes only. Capital Advisors Group makes no representation 
or warranty regarding the accuracy or completeness of the data. Please click here for disclosure information: Our research is for personal, non-
commercial use only. You may not copy, distribute or modify content without prior written authorization from Capital Advisors Group. All contents © 
Copyright 2024 Capital Advisors Group, Inc. All rights reserved. 
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US Healthcare Venture Debt Activity     

 

 

Technology Venture Debt Activity 

Healthcare 
Are we facing headwinds or are we just 
stuck in the doldrums of the healthcare 
debt financing market? Right now, it’s a 
bit difficult to discern. After a promising 
rebound in Q1 2024, the healthcare debt 
market retreated in Q2 by more than 65% 
from the prior quarter to remain flat (in 
total deal value) with the same period in 
2023. In addition, according to PitchBook, 
total deals completed (just 36), is at an all-
time low since the organization began 
collecting such data in 2021. We view 
these trends as reflecting the truth of a 
difficult equity financing environment. 
Fewer deals at larger amounts are typical 
of a “haves and have nots” scenario where 
those companies that have successfully 
raised equity from top tier investors are 
able to secure solid venture debt rounds. 
However, credit considerations have 
tightened and those companies on the 
margin that may have had difficulty 
raising equity from brand name investors, 
are simply not attractive debt financing 
candidates in this environment.  
 

Technology 
At first glance, Q2 2024 appears to be a 
banner quarter for venture debt within 
the tech sector as the value of completed 
deals came in at a record $12.8 billion. 
However, digging deeper, this total 
includes a $7.5 billion debt deal with a 
single cloud infrastructure company. 
While the Company is venture backed, 
this deal is not what we typically think of 
as “venture debt”. 

When we remove this single large deal, it 
brings the value of venture debt deals 
down to $5.3 billion across 123 different 
deals. Quarter over quarter, this represents 
a 40% decrease in value and a 25% 
decrease in deal volume. Q1 2024 
represented the lowest volume of venture 
debt deals in the past five years, so a 
further 25% decrease in activity in Q2 
represents a significant new low point 
over the period. 

In market conversations, lenders have 
noted that while market conditions 
remain challenging, things do appear to 
be improving, albeit at a gradual pace. 

Information and data sources include PitchBook Data as of 6/30/2024 and other publicly available data from parties that Capital Advisors Group has 
engaged with on historical debt transactions and is suited for general informational purposes only. Capital Advisors Group makes no representation 
or warranty regarding the accuracy or completeness of the data. Please click here for disclosure information: Our research is for personal, non-
commercial use only. You may not copy, distribute or modify content without prior written authorization from Capital Advisors Group. All contents © 
Copyright 2024 Capital Advisors Group, Inc. All rights reserved. 
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Sample Transactions End-to-End Transaction Support 

Recently completed debt deals. For our clients’ confidentiality, 

only those clients who have authorized us to use their name and 

financing information in our marketing materials are listed. 

Clients listed do not necessarily endorse or approve of the debt 

advisory services provided by Capital Advisors Group. 

 

From initial query to cash in hand, we develop your 
strategy, evaluate potential lenders, solicit bids, and 

help you source the most favorable deals. 

Key Team Members 

Since 2003, we have worked side-by-side with emerging growth companies to help obtain the 
best terms and conditions for debt transactions ranging from $5M to more than $200M. 

Please click here for disclosure information: Our research is for personal, non-commercial use only. You may not copy, distribute or modify content 
without prior written authorization from Capital Advisors Group. All contents © Copyright 2024 Capital Advisors Group, Inc. All rights reserved. 

Why Consider Venture Debt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.capitaladvisors.com/disclosures-information/


A Year in Review 

5                                                               capitaladvisors.com 

 

Disclaimer 

 

Any projections, forecasts and estimates, including without limitation any statement using “expect” or “believe” or any variation 
of either term or a similar term, contained herein are forward-looking statements and are based upon certain current 
assumptions, beliefs and expectations that Capital Advisors Group, Inc. (“CAG”) considers reasonable. Forward-looking 

statements are necessarily speculative in nature, and it can be expected that some or all of the assumptions or beliefs 
underlying the forward-looking statements will not materialize or will vary significantly from actual results or outcomes. Some 
important factors that could cause actual results or outcomes to differ materially from those in any forward-looking statements 

include, among others, changes in interest rates and general economic conditions in the U.S. and globally, changes in the 

liquidity available in the market, changes and volatility in the value of the U.S. dollar, market volatility and distressed credit 
markets, and other market, financial or legal uncertainties. Consequently, the inclusion of forward-looking statements herein 

should not be regarded as a representation by CAG or any other person or entity of the outcomes or results that will be achieved 
by following any recommendations contained herein. While the forward-looking statements in this presentation reflect 
estimates, expectations and beliefs, they are not guarantees of future performance or outcomes. CAG has no obligation to 

update or otherwise revise any forward-looking statements, including any revisions to reflect changes in economic conditions or 
other circumstances arising after the date hereof or to reflect the occurrence of events (whether anticipated or unanticipated), 
even if the underlying assumptions do not come to fruition. Opinions expressed herein are subject to change without notice 

and do not necessarily take into account the particular investment objectives, financial situations or particular needs of all 
investors. This presentation is intended for informational purposes only and should not be construed as a solicitation or offer 
with respect to the purchase or sale of any security. Further, certain information set forth above may be based upon one or more 

third-party sources. No assurance can be given as to the accuracy of such third-party information. CAG assumes no 
responsibility for investigating, verifying or updating any information reported from any source. Photocopying or redistributing 
this presentation in any form is strictly prohibited. This presentation is a confidential document and may not be provided or 

disclosed to any parties other than the intended recipient(s) without the prior written consent of CAG. FundIQ® and 
CounterpartyIQ® are registered trademarks of Capital Advisors Group. Debt Advisors Group is a division of Capital Advisors 
Group, Inc. that provides debt finance consulting services. Debt Advisors Group is not part of Capital Advisors Group, Inc.’s 

investment advisory business. 

All contents © copyright 2024 Capital Advisors Group, Inc. All rights reserved. 

 

 

 

  


